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Independent Auditors’ Report
To the Board of Directors of
Ossining Children’s Center, Inc.
Ossining, New York
Report on the Financial Statements
We have audited the accompanying financial statements of Ossining Children’s Center, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2017, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.
Auditor’s Responsibility
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

A Certified Women-Owned Business Enterprise in the Commonwealth of Massachusetts
4238 Washington Street, Suite 307 • Boston, MA 02131 • T: 617.390.5734
www.daviskellycpas.com

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Ossining Children’s Center, Inc. as of June 30, 2017, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited Ossining Children’s Center, Inc.’s 2016 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
December 2, 2016. In our opinion, the summarized comparative information presented herein as of
and for the year ended June 30, 2016, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

NE Kelly & Associates, LLC
New York, New York
December 15, 2017

2

OSSINING CHILDREN'S CENTER, INC.
Statement of Financial Position
For the Year Ended June 30, 2017
(with summerized comparative totals for the year ended June 30, 2016)
2017

2016

Assets
Current assets:
Cash and cash equivalents
Investments
Accounts receivable
Fixed assets, net
Prepaid expenses
Security deposit assets
Total assets

$

566,216
2,132,383
229,883
728,064
21,839
5,872

$

434,578
2,028,355
268,313
788,039
49,475
2,947

$

3,684,257

$

3,571,707

$

39,278
46,641

$

49,865
-

Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses
Contract liabilities
Total liabilities

85,919

49,865

Net assets:
Unrestricted
Permanently restricted

2,030,567
1,567,771

1,956,063
1,565,779

3,598,338

3,521,842

Total net assets
Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

$

3,684,257

$

3,571,707
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OSSINING CHILDREN'S CENTER, INC.
Statement of Activities
For the Year Ended June 30, 2017
(with summarized comparative totals for the year ended June 30, 2016)

Permanently
Restricted

Unrestricted

2017
Total

2016
Total

Support and revenue:
Tuition - parent fees
Government grant programs
Contributions / memberships
Special event revenue, net
Investment income / (losses)
Other income

$

Total support and revenue

452,894
986,977
320,915
240,519
189,228
39,566

$

- $
1,992
-

452,894
986,977
320,915
240,519
191,220
39,566

$

426,837
1,034,044
329,210
333,532
8,213
1,259

2,230,099

1,992

2,232,091

2,133,095

Program services
General and administration

1,769,028
386,567

-

1,769,028
386,567

1,751,337
376,417

Total expenses

2,155,595

-

2,155,595

2,127,754

Changes in net assets

74,504

1,992

76,496

5,341

Net assets, beginning

1,956,063

1,565,779

3,521,842

3,540,919

-

-

-

1,956,063

1,565,779

3,521,842

Expenses:

Prior period adjustment
Net assets, beginning of year, as restated
Net assets, ending

$

2,030,567

The accompanying notes are an integral part of these financial statements.

$

1,567,771

$

3,598,338

(24,418)
3,516,501
$

3,521,842
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OSSINING CHILDREN'S CENTER, INC.
Statement of Functional Expenses
For the Year Ended June 30, 2017
(with summarized comparative totals for the year ended June 30, 2016)

Program
Services
Salaries
Payroll taxes
Fringe benefits
Food
Classroom supplies
Repairs and maintenance
Rent
Insurance
Utilities and telephone
Advertising
Professional fees
Office supplies
Licenses
Bank and credit card charges
Staff training and devlopment
Travel and mileage
Direct program expenses
Investment expenses
Depreciation
Mailing list expenses
Dues and subscriptions
Scholarship expenses
Total expenses

General and
Administration

2017
Total

2016
Total

$

1,137,140 $
110,138
90,990
92,634
29,678
35,003
22,819
27,306
30,238
8,909
89,711
3,193
30,567
60,703
-

204,828
29,303
12,597
11,668
7,606
9,102
10,079
2,970
29,904
12,497
4,490
4,652
3,691
10,220
20,234
8,031
3,695
1,000

$

1,341,968
139,441
103,587
92,634
29,678
46,671
30,425
36,408
40,317
11,878
119,615
12,497
4,490
4,652
3,193
3,691
30,567
10,220
80,937
8,031
3,695
1,000

$

1,378,097
145,478
91,921
94,379
35,047
66,818
27,415
35,740
37,734
18,108
47,602
11,075
7,203
3,596
11,608
6,282
30,091
10,500
62,000
5,375
1,685
-

$

1,769,028

386,567

$

2,155,595

$

2,127,754

$

The accompanying notes are an integral part of these financial statements.
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OSSINING CHILDREN'S CENTER, INC.
Statements of Cash Flows
For the Year Ended June 30, 2017
(with summarized comparative totals for the year ended June 30, 2016)
2017
Cash flows from operating activities:
Change in net assets

$

76,496 $

2016
5,341

Adjustments to reconcile change in net assets
to net cash used in operating activities:
Depreciation and amortization expenses
Unrealized (gains) losses on investments
Realized (gains) losses on investments
Prior period adjustment
Change in:
Accounts receivable
Prepaid expenses
Security deposit assets
Accounts payable and accrued expenses
Contract liabilities
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Purchase of fixed assets
Changes on investments, net
Net cash provided by investing activities

80,937
(129,794)
(2,931)
-

62,000
53,787
916
(24,418)

38,430
27,636
(2,925)
(10,587)
46,641

(139,354)
(32,899)
(282)
(15,935)
-

123,903

(90,844)

(20,962)
28,697

(42,572)
50,951

7,735

8,379

Net increase (decrease) in cash and cash equivalents

131,638

(82,465)

Cash and cash equivalents, beginning

434,578

517,043

566,216 $

434,578

Cash and cash equivalents, ending

The accompanying notes are an integral part of these financial statements.

$
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 1 - Organization and Background
Ossining Children’s Center, Inc. (the "Organization") is one of the oldest and largest day
care centers in Westchester County, NY. The Organization creates a foundation for children's
life-long learning, achievement and well-being by providing high quality educational child
care, and by serving as a community resource and advocate for families. A common
foundation underlies its programs across age groups. The Organization is a licensed day care
facility in the State of New York.
Note 2 - Summary of Significant Accounting Policies
Basis of Accounting and Presentation
The accompanying financial statements are presented on the accrual basis of accounting and
in accordance with accounting principles generally accepted in the United States of America
(“GAAP”).
The financial statements presentation follows the requirements of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards, Financial Statements of
Not-for-Profit Organizations. The Organization is required to report information regarding its
financial position and activities according to three classes of net assets: unrestricted net
assets, temporarily restricted net assets, and permanently restricted net assets.
Unrestricted Net Assets - consists of assets, public support, program revenues and
investment earnings which are available and used for charitable activities, operations and
programs. Unrestricted net assets represent the portion of net assets of the Organization
that is neither permanently restricted nor temporarily restricted by donor-imposed
stipulations. Contributions are considered available for unrestricted use unless
specifically restricted by the donor.
Temporarily Restricted Net Assets - includes funds with donor-imposed restrictions
which permit the done organization to expend the assets as specified and are satisfied
either by the passage of time or by actions of the Organization. Resources of this nature
originate from gifts, grants, bequests and investment income earned on restricted funds.
The Organization did not have any temporarily restricted net assets at June 30, 2017.
Permanently Restricted Net Assets - includes resources which have a permanent donorimposed restriction which stipulates that the assets are to be maintained permanently, but
permits The Organization to expend part or all of the income derived from the donated
assets.
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 2 - Summary of Significant Accounting Policies (Continued)
Cash and Cash Equivalents
The Organization considers as cash equivalents all highly liquid investments, which can be
converted into known amounts of cash and have a maturity period of ninety days or less at the
time of purchase. Excluded from this definition of cash equivalents are such amounts that
represent funds that have been designated by the Board for investment. Money market
deposits maintained in checking and saving accounts which are available for current
operations. For the purposes of the statements of cash flows, the Organization considers all
highly liquid investments with maturity of three months or less when purchased to be cash
equivalents.
Contributions
The Organization follows the requirements of the Financial Accounting Standards Board in its
Statement of Financial Accounting Standards, Accounting for Contributions Received and
Contributions Made. This financial accounting standard requires that contributions be
recorded as receivables and revenues and requires the Organization to distinguish between
contributions received for each net asset category in accordance with donor-imposed
restrictions. Contributions may include gifts of cash, stock or other securities, collection
items, or promises to give.
Support that is restricted by the donor is reported as an increase in temporarily or permanently
restricted net assets depending on the nature of the restriction until restriction conditions are
satisfied, at which time temporarily restricted net assets are reclassified to unrestricted net
assets.
Contributed Goods and Services
The Organization records various types of in-kind support including contributed facilities and
professional services. Contributed professional services are recognized if the services received
(a) create or enhance long-lived assets or (b) require specialized skills, are provided by
individuals possessing those skills, and would typically need to be purchased if not provided
by donation. Contributions of tangible assets are recognized at fair market value when
received. The amounts reflected in the accompanying financial statements as “in-kind
revenue” are offset by amounts included in expenses or fixed assets.
Additionally, the Organization may receive amounts of skilled, contributed time, which does
not meet the two recognition criteria described above. Accordingly, the value of this
contributed time has not been determined and is not reflected in the accompanying financial
statements.
8

OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 2 - Summary of Significant Accounting Policies (Continued)
Revenue Recognition
Contributions, including unconditional promises to give, are recognized as revenues in the
period received. Contributions subject to donor-imposed stipulations that are met in the same
reporting period are reported as unrestricted support. Conditional promises to give are not
recognized until they become unconditional, that is when the conditions on which they
depend are substantially met. Contributions of assets other than cash are recorded at their
estimated fair value. Contributions to be received after one year are discounted at an
appropriate discount rate commensurate with the risk involved, when such amounts are
considered material.
The Organization reports gifts of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, temporarily restricted assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.
The Organization reports gifts of land, building, and equipment as unrestricted support unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets with explicit restrictions that specify how the assets are to be used and gifts of cash or
other assets that must be used to acquire long-lived assets are reported as restricted support.
Contract and Grant Revenue
The Organization derives revenues through contracts and grants received through Federal
and State grantor agencies. Accordingly, the Organization is subject to the regulations and
reporting requirements of the applicable governmental and grantor agencies. Contract and
grant revenue is recorded in accordance with the provisions of the applicable award amounts,
including the recognition of any purpose or time restriction on the use of the proceeds.
Financial awards from federal, state and local governmental entities in the form of grants are
subject to special audits. Such audits could result in claims against the Organization for
disallowed costs or noncompliance with grantor restrictions. No provision has been made for
any liabilities that may arise from such audits since the amounts, if any, cannot be
determined at this date.
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 2 - Summary of Significant Accounting Policies (Continued)
Interpretation of Relevant Law
The Organization has interpreted the Uniform Prudent Management of Institutional Funds
Act (“UPMIFA”) as requiring preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation the Organization classified as permanently
restricted net assets: (a) the original value of gifts donated to the permanent endowment, (b)
the original value of subsequent gifts to the permanent endowment, and (c) accumulations to
the permanent endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund. In accordance with UPMIFA,
the Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:
1.
2.
3.
4.
5.
6.
7.

The duration and preservation of the Organization
The purpose of the Organization and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the Organization
The investment policies of the Organization

Fund Deficiencies/Underwater Funds
From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the
Organization to retain as a fund of perpetual duration. In accordance with accounting
principles generally accepted in the USA, deficiencies of this nature are reported in
unrestricted net assets. Such a deficiency could result from unfavorable market fluctuations
that occurred shortly after the investment of permanently restricted contributions and
continued appropriation for certain programs that was deemed prudent by the Board of
Directors.
Return Objectives, Strategies Employed and Spending Policy
The investment objective for the Organization’s permanent endowment is to ensure a total
real return (current income plus capital appreciation (or loss) adjusted for inflation) sufficient
to preserve and enhance, in real dollar terms, the principal funds endowed to support the
activities of the Organization.
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 2 - Summary of Significant Accounting Policies (Continued)
Return Objectives, Strategies Employed and Spending Policy
The investments of the endowment shall be appropriately diversified so as to maximize
expected returns while controlling risk. Endowment funds should be invested so that, over
the long term (measured by rolling five-year periods), real total return on the endowment, net
of investment management fees, should exceed the standard benchmarks for the mix of assets
in which the endowment is invested.
Accounts Receivable
Accounts receivable are presented net of the allowance for doubtful accounts. The
Organization’s periodic evaluation of the adequacy of the allowance is based on its past loss
experience.
Allowance for Doubtful Accounts
When necessary, the Organization provides an allowance for doubtful accounts equal to
estimated bad debt losses. The estimated losses are based on historical collection experience
together with a review of the current status of the existing receivables.
Use of Estimates and Assumptions
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires the Organization’s management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates and assumptions.
Fixed Assets
Purchased fixed assets are carried at costs. Property, equipment, furnishing, and
improvement are capitalized at cost, if purchased, or if donated, at fair market value at the
date of receipt. Depreciation is provided on the straight-line method over the estimated useful
lives of the respective assets. Maintenance and repairs are charged to expense as incurred,
while betterments are capitalized. When items of property or equipment are sold or retired,
the related cost and accumulated depreciation are removed from the accounts and any gain or
loss is included in revenues. The capitalization policy is any item over $1,500.
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 2 - Summary of Significant Accounting Policies (Continued)
Income Tax Status
The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. In addition, the Organization qualifies for the charitable contribution
deduction under Section 170(b)(1)(a) and has been classified as an Organization that is not a
private foundation under Section 509(a)(1). The Organization is also exempt from New York
state taxes. However, the Organization remains subject to income taxes on any net income
that is derived from a trade or business, regularly carried on and not in furtherance of the
purpose for which it was granted exemption.
Functional Allocation of Expenses
The Organization allocates its expenses on a functional basis among its various programs and
support services. Expenses are allocated among program and supporting services directly or
on the basis of time records and utilization estimates made by the Organization's
management. General and administrative expenses include those expenses that are not
directly identifiable with any other specific function but provide for the overall support and
direction of the Organization. Expenses that can be identified with a specific program and/or
support service are allocated directly according to their natural expenditure classification.
Note 3 - Fixed Assets
Fixed assets consisted of the following as of June 30, 2017 and 2016:
2017
Buildings and improvements
Furniture and fixtures
Office equipment

$

1,918,435
(1,190,371)

Accumulated depreciation
Fixed assets, net

1,680,002 $
44,441
193,992

$

728,064 $

2016
1,722,574
44,441
130,458
1,897,473
(1,109,434)
788,039

Depreciation expense was $80,937, and $62,000 for the years ended June 30, 2017 and 2016,
respectively.
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 4 – Fair Value Measurements
Financial Accounting Standards Board Statement ASC 820, Fair Value Measurements,
establishes a framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (level 1 measurement) and the lowest priority to unobservable inputs
(level 3 measurements). The three levels of the fair value hierarchy under FASB Statement
ASC 820 are described below:
Level 1

Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Plan has the
ability to access.

Level 2

Inputs to the valuation methodology include:

•
•
•
•

Quoted prices for similar assets or liabilities in active markets;
Quoted prices for identical or similar assets or liabilities in inactive
markets
Inputs other than quoted prices that are observable for the asset or
liability;
Inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must
be observable for substantially the full term of the asset or liability.

Level 3

Inputs to the valuation methodology are unobservable and significant to
the fair value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize the
use of unobservable inputs.
The fair value of investments appearing on the statement of financial position has the
following valuation approaches as defined by FASB ASC 820 hierarchy:
 Assets utilizing Level 1 inputs include money market, equities, fixed income
securities, and mutual funds, which amounted to $2,132,383 as of June 30, 2017 and
$2,028,355 as of June 30, 2016. There are no liabilities utilizing Level 1 inputs.
 There are no assets and liabilities utilizing Level 2 inputs.
 There are no assets and liabilities utilizing Level 3 inputs.
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 5 – Investments
All the investments were reported at their fair values as of June 30, 2017 and the current
unrealized gain or loss has been presented in the statements of activities. Investments reflect
the balances invested in money market, equities, and fixed income securities.
Investments and related income as of and for the year ended June 30, 2017 is as follows:
2017
Fair Value
Fixed income securities
Equities

Unrealized
Losses/(Gains)

Cost

$

985,119 $
1,147,264

1,010,505
992,084

$

(25,386)
155,180

$

2,132,382

2,002,589

$

129,794

$

2016
Fair Value
Fixed income securities
Equities

Unrealized
Losses/(Gains)

Cost

$

1,017,801 $
1,010,555

1,007,280
1,074,862

$

10,520
(64,307)

$

2,028,355

2,082,143

$

(53,787)

$

Summarized investment earnings for the period ended June 30, 2017, are as follows:
2017
Interest and dividend income
Unrealized gains (losses) on investment
Realized gains (losses) on investment
Investment income, net
Investment expenses

2016

$

58,495
129,794
2,931

$

62,916
(53,787)
(916)

$

191,220

$

8,213

$

(10,220) $

(10,500)
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 6 - Concentration Footnote
The Organization received approximately 64% and 68% of its annual revenue from
government funded contracts during the years ended June 30, 2017 and 2016, respectively.
Outstanding accounts receivable from those contracts were approximately 68% and 63% of
total accounts receivable at June 30, 2017 and 2016, respectively.
The Organization maintains its cash balances in bank deposit accounts, which at times may
exceed federally insured limits. The Organization has not experienced any losses in such
accounts and does not believe it is exposed to any significant credit risk on its cash and cash
equivalents.
Note 7 - Permanently Restricted Net Assets
In 2001 the Organization started an endowment fundraising campaign to build long term
intergenerational equity. As of the year ended June 30, 2017 and 2016, the balance of these
funds is $1,567,771 and $1,565,779, respectively. These funds are restricted for scholarships,
teaching enhancement programs, as well as, other specific educational programs.
Note 8 - Government Grants and Contracts
The Organization has contracts with government agencies for fee assistance and support. The
government grants consist of the following:
Westchester County DSS Title XX – Parent subsidized tuition fee sent directly to the
Organization.
Ossining Universal Free School District – Universal Pre-K.
CACFP Food Program – The Organization receives reimbursement for meals served to
eligible children. The Organization receives funding based on monthly claims submitted for
meals served.
Note 9 - Contingency
The expenses reflected in the accompanying financial statements relating to state and federal
contracts are subject to audit by the funding sources. The possibility of disallowance of any
items recorded as contract costs cannot be determined at this time. Accordingly, no provision
for any liability that may result has been made in the financial statements.
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OSSINING CHILDREN’S CENTER, INC.
Notes to Financial Statements
For the Year Ended June 30, 2017
Note 10 - Summarized Comparative Information
The financial statements include certain prior-year summarized comparative information in
total, but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Accordingly, such information should be read in conjunction with
the Organization’s financial statements for the year ended June 30, 2016, from which the
summarized information was derived. Comparative information may have been modified to
conform to the current financial statements.
Note 11 – Economic Dependency
The Organization is dependent on the resources of private foundations and grant funding
primarily in the greater New York area to carry out its primary function of technical
assistance and support of its members, and to meet other human service needs in the
community.
Note 12 – Related Party Transactions
The Organization hired a consultant for a contract agreement of $9,000 to provide financial
consulting as of June 30, 2017. This consultant was related to a member of the Board of
Directors. Management and the Board has determined that the fee approximates fair market
value.
Note 13 – Other Liabilities
The Organization has been notified that there is an amount due to the Department of Social
Services for Day Care Services of $46,641 for the time period of March 2015 through
February 2016. Management has disputed this liability.
Note 14 - Subsequent Events
FASB ASC 855-10, “Subsequent events” defines further disclosure requirements for events
that occur after the statement of financial position date but before financial statements are
issued. In accordance with FASB ASC 855-10, the Organization management has evaluated
events subsequent to June 30, 2017 to December 15, 2017 which is the date the financial
statements were available to be issued. There were no material events noted during this
period that would impact the results reflected in this report.
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